S-corp savings calculator by state

Would electing S-corp taxes for my LLC save money at my profit, salary and state?

How it works
1. As a regular LLC or sole proprietor, self-employment tax (15.3%) applies to all profit.
2. As an S-corp, you pay yourself a reasonable salary through payroll; Social Security and Medicare apply only to that
salary.
3. Subtract the S-corp's extra costs: payroll service, a separate tax return and any state or city S-corp tax.

4. What's left is the yearly saving. Break-even is roughly your salary plus $15,000-$18,000 of profit.

Worked example

In California, with $120,000 of profit and a $55,000 salary, self-employment tax as an LLC
would be about $16,955. As an S-corp, payroll taxes are about $8,457, payroll and tax prep
about $1,600, and California's 1.5% tax adds about $87 beyond the $800 an LLC pays
anyway. Net saving: about $6,811 a year. Break-even at this salary: about $72,000 of

profit.
2026 figures used
FIGURE 2026 SOURCE
Self-employment tax 15.3% IRS: self-employment tax
Social Security wage base $184,500 2026 Social Security wage base
Reasonable salary rule Required before distributions IRS: S corporation compensation
California S-corp tax 1.5% of net income, $800 minimum California FTB: S corporations
New York City 8.85% General Corporation Tax on S-corps NYC General Corporation Tax for S-corps (summary,)

Try it with your own numbers

nettakehome.com/business/#scorp

Free, no signup. Scan the code or type the address.

For planning, not tax advice. Check with a tax professional for your situation. Figures as
of October 2026; updated each January. Source list: nettakehome.com/guides/2026-tax-

numbers/


https://www.irs.gov/businesses/small-businesses-self-employed/self-employment-tax-social-security-and-medicare-taxes
https://www.journalofaccountancy.com/news/2025/oct/social-security-wage-base-and-cola-announced-for-2026/
https://www.irs.gov/businesses/small-businesses-self-employed/S-Corporation-Compensation-and-Medical-Insurance-Issues
https://www.ftb.ca.gov/file/business/types/corporations/s-corporations.html
https://help.collective.com/en/articles/7321403-new-york-ny-city-gct-general-corporation-tax

